VCR: Explanation for the auditor’s note in reviewed semi-annual FS 2014 of the Company 

14/08/2014, Vinaconex Investment and Tourism Development JSC explained the auditor’s note in reviewed semi-annual FS 2014 of the Company as follows: 
The auditor’s note in reviewed semi-annual FS 2014: “The main activity of the Company consists of real estate trading activity and other activities. In recent years, the real estate trading activity has faced difficulties impacted the ability to pay due debts of the Company. In the first six months 2014, the Company restarted Cai Gia Tourist Urban Area, Cat Ba – The Project obtained main revenue for the Company. However, the operation of this Project did not stop the doubtfulness about continuous operation of the Company. The plan of Management Board related to this problem stated at Statement No. IV.1 in the Statement of semi-annual for the stage from 01/01/2014 to 30/06/2014”
- Vinaconex Investment and Tourism Development JSC explained this problem as follows:

In 2014, Real estate market at Cat Ba had advantages from State owned Projects such as: Deep Water Port, Lach Huyen with the investment capital of VND 25,000 billion; the road from Tan Vu to Lach Huyen was the longest cross-sea road and bridge in the East Asia with the investment capital of VND 12,000 billion had been commenced; The road line 5B Hanoi – Hai Phong; the project on improving Cat Bi was being deployed. Thus, the real estate market in Cat Ba had been paid attention to by many investors inside and outside country:
With many advantages, in the beginning of 2014, the Company started the Project, continued promoting the schedule of investment and the construction of villa and infrastructure to sell to customers. On the base of Decision No. 752/QD – UBND dated 10/04/2014 of Hai Phong City People’s Committee on the approval for the adjusted plan with rate 1/500 and issuing the management rules for Cai Gia Tourist Urban Area, Cat Ba, the Company was trying one’s best to deploy the investment and trade the areas belong to Stage IA and IB of the project, the details as follows:
- Invested in the technical infrastructure of 3A Land Area, traded 3A Land Area for low-rise houses, and worked with Cai Hai Phong People’s Committee for the project in general and for IA, IB in particular to transfer land with infrastructure for the people to construct according to Decree No. 11/2013/ND – CP dated 14/01/2013 on urban management and investment and Circular No. 11/2013/TTLT- BXD – BNV dated 21/11/2013 dated 21/11/2013 guiding Decree No. 11/2013/ND – CP. Carried out the Construction of Villa lot: BT4, B2, B3 paid by customers in 2014 and looked for able investors to transfer land with infrastructure.
- The Company also deployed the procedures to hand over addition land for the project, consisting of B5, H1 and MN-09 to transfer H1 and MN-09 to get capital for the project
+ The Company is actively working with Department of Hai Phong City to ask for the extension of land use tax payment

